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in surety bond premuns,or, in fact, could not find a conmpany
who woul d choose to wite themas a surety. Senator Scofield,
I' ve got sone time left, it's your chance to respond.

PRESI DENT: Senator Scofield, please.

SENATOR SCOFIELD:  Thank you for raising those points, senato
Landi s. And | thinkyour discussion very accurately points ou
the difficulty and the dilema that we face as we try t
represent the interests of our taxpayers because of the |ack
of ...well, the best exanple is the insurance out there, 4p4in

some cases you can't get it. So what we are allowing to happen
right nowis for people to come in that even insurerswon't cone

in and underwite, and you may be right about the volatility f
that market . But | woul d suggest to you that there probably
isn't always an adequate way eveNn ' to pppitor the instance of
havin cash onhand. And the |ong-termcost of sone of these
m stakes to the taxpayer are going to be very great, snd | would
suggest that it mght be V\B||._.a_t this point, yes, the best
thing that we have been able to discover to reall'y guarantee the
t axpayer that they're not going to pick up a big ticket item
down the road is to require a surety bond. ws now as a matter
of fact, on sonme very conplicated and expensive projects, accept
a letter of credit.
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PRESI DENT: One m nute.

SENATOR SCOFI ELD: We have foreign investors, we can't determ ne
what percentage of this uraniummne, for instance, Is owned by
foreign people, but we do know it's owned by Canadians, West
Germans and Koreans. \Wat do they care if they |eave a ground
wat er di saster in western Nebraska? For instance, there gre
other examples around of where | think we' ve just stacked the
deck against the taxpayer in our rush to pernmt and |license sone
of these places. And | think the other advantage here, too, g
that the security bond involves extra bach round checks on
conpani es, check their past environmental recor g t'ﬁat you don' t
get. So even if you do have that mllion bucks, andyouwalk in
and say, hey, I' ve got the nmillion right here in the bank. who
knows it's going to be there tomorrow. Youneed the background
check, you need the stringent requirenents to really protect the

interests of the taxpayer. | would cite to you, for. instance,
what I1linois requires, they are very specific requiring proo‘?
of financial responsibility for hazardous waste disposal
|'i censees. They lay out criteria in ternms of aacial or total



